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1. Why Economic Development?

Why?

� to be released from unimaginable poverty;

� to gain better control of your own environment, free from the most
debilitating consequences of disease and deprivation;

� to become “dignified agents of your own destiny”.
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Source: DMSP data courtesy Marc Imhoff of NASA GSFC and Christopher Elvidge of NOAA NGDC. Image by Craig Mayhew
and Robert Simmon, NASA Earth Observatory.

The smallest circle on Earth with more people living inside than out

Source: D. Quah (2017, in progress).
Ordering the World: Truth to Power
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2. What Will We Do?

Learning Outcomes

1. Different economic development strategies. Asia

2. Claims to universalist approach

3. Micro strategies. Macroeconomic environment

4. Crises

5. State and market

2. What Will We Do?

Specific Topics

1. Program Evaluation. RCTs

2. Economic Growth. Externalities and Increasing Returns. Knowledge
Accumulation. IPRs

3. Middle Income Trap. Natural Resource Curse

4. States and Markets. Political Meritocracy. Democracy

5. Globalisation. Trade

6. International Finance. Balance of Payments Crises

2. What Will We Do?

Meeting Format. Evaluation

� General interest propositions; rigorous empirically-falsifiable reasoning

� Thursdays 0900h–1200h, MM Seminar Room 3-1 (2016-2017 Sem 2)

� Course Presentations (20%). Active participation (10%)

� Midterm Essay (1,000 words; 20%)and Final Paper (4,000 words; 50%)

� Lecture and Discussion

Notes

Notes

Notes



3. Conclusion

Conclusion

1. Course in Economic Development

2. Learning Outcomes

3. Specific Topics

4. Course evaluation and grades

4. Appendix

“The Myth of Asia’s Miracle”

“From the perspective of year 2010, current projections of Asian supremacy
extrapolated from recent trends may well look almost as silly as 1960s-vintage
forecasts of Soviet industrial supremacy did from the perspective of the Brezhnev
years.”

(Krugman 1994)

4. Appendix

“The End of History and the Last Man”

“Liberal democracy remains the only coherent political aspiration that spans
different regions and cultures around the globe. In addition, liberal principles in
economics — the “free market” — have spread, and have succeeded in producing
unprecedented levels of material prosperity [. . . ].”
Today [. . . ] we have trouble imagining a world that is radically better than our
own, or a future that is not essentially democratic and capitalist. Within that
framework, of course, many things could be improved [. . . ]. But we cannot picture
to ourselves a world that is essentially different from the present one, and at the
same time better.”

(Fukuyama 1992)
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4. Appendix

Asiaphoria and the Predictive Power of Averages

“While many countries have experienced what Summers and Pritchett call
“episodes of super-rapid growth”—meaning, above 6% a year for at least eight
years—they have typically lasted no longer than nine years. China, however,
“already holds the distinction of being the only instance, quite possibly in the
history of mankind, but certainly in the data” to sustain super-rapid growth for
more than 33 years, they write. The country’s streak now stands at 36 years,
including the time since the study’s data set ended. Even when you consider
“episodes of rapid growth”—meaning GDP growth of more than than 4%—China
still takes the crown, beating Singapore’s 30 years at 4.2% growth and Indonesia’s
29 years at 4.7%.”
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